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MONEY AND BANKING 


Changes in the rates of interest for the various 
classes of money in the Boston money market 
were not uniformly in the same direction between 
December 23 and January 23. Despite a distinct 
seasonal tendency for rates to decline in January, 
accept- 


the asking rate on bankers’ prime 90-day 
§ per cent to four per cent on 


The reason for rising acceptance 


ances rose from 3: 
January 11. 
rates at this time may ue in continued rapid 


to dina even in spite ah the ames large 
lemand. On December 31 there were $1,732,- 
00,0 00 of bankers’ acc eptances outstanding. 
‘his was a gain of $74,000,000 in cne month, and 
was $448,000,000 ce oss a year ago. 
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Similarly, the yield cn short-term United 
Treasury Cacktiiees of Indebtec 
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2.9 per cent on December 23 to 3.5 per cent 
on January 23, using the March maturity as 
a base. On the other hand, the preva iling rate 


al paper early in 
January 20 


on brokers’ prime commercia 
January was five per cent, but by 


the rate had eased somewhat, with some names 
as low as 434 per cent. Time money for six 
months in Boston was 514 per cent to 5% per 
cent on January 23, as compared with 5% per 


Call money 
per cent both in 


cent to six per cent on December 23. 
in Boston was available at five 
December and in January. 

At the Boston banks the rate on time loans 
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secured by prime Stock Exchange collateral 
showed practically no change in January as com- 
pared with December, 1 rate charged 
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cent, as against 514-6 per cent a month previous, 
the decline in this Ga class of credit being due 
largely to lack of active commercial demand 


during January. 
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banks soon after 
since October to decline, the 
temporary rise between — 18 and 
uary 15 being probably seasonal in nature, and 
reversed by a sharp drop mre in January. This 
decline was the result of large witl 
$72,000,000 in demand deposits, which 
offset a fairly substantial rise 0 
time deposits. Time deposits on ng Poe 22 
were at the highest point since the end of May, 
1928. Following the break in the stock market 
he trend in time deposits had if 
downward until January 8 
pansion was rapid. 

Total loans and discounts in the 
ber banks declined also between October 30 and 
January 22, but to a considerably less extent 
than did total deposits. This decline 
result of smaller demand for 
“commercial” loans and loans secured 
and bonds. Commercial 
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Open Market 16,443 63,179 — 46,736 
Government Securities... 26,892 8,191 + 18,701 
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NEW | ENGLAND INDUSTRIAL CONDITIONS 
Electric Power:—Total electric power produc- of 1929 were 46 per cent below the fall peak, whicl 
tion within the six New England states for 1929 is occurred in the week ending September 28. Total 


estimnted nat 6,650,000,000 kilowatt-hours, or 
11.7 per cent above 


five 


that of last year. 
e years the average annual percentage increase 
in power production has been approximately seven 
per cent, with a tendency for this percentage in- 
crease to become constantly larger. In employing 
total electric power production as an index of 
industrial activity, full nce must be made 
for the presence of the growth element and the 
fact that a certain percentage of the power pur- 
chased is used for domestic and similar non- 
industrial production for 
December, after seasonal allowances, indicates 
further reduction in total Reports from 
ipanies seving the principal industrial 
centers also show that i pa ‘tion of electri city 
for industrial purposes $ was in most instances below 
the usual monthly change ‘ns *n November and 
December. The index of industrial activity for 
New England, as compiled by the “Electrical 
World”, based on the consumption of electricity 
for industria cated a substantial 
decline 1 
land. 
with the intensity of the 
princi ipal industri ies, as shown by the indices of 
production, activity, and employment pertaining 
to these particular industries. 
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freight carloadings for the 
continued to decline uninter- 


ruptedly throughout December, so that the 
monthly adjusted total was some half-million 
cars below that for November, and the lowest 
monthly total during 1929. Merchandise and 
miscellaneous carloadings during the last weeks 
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carloadings in New England curing 1929 
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Employment:—Industrial conditions in 


England during 1929, as measured by the demand 
for labor at eight public emplovment offices. v 
or labor at eight public employment offices, was 
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5.2 per cent above of 1928. As in practically 
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all measures of the volume of New England ac- 
tivity except carlo 


lines and building, tne total 


DAN 


annual jen for 1929 show increases over 1928, 
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while the monthly figures indicate a rapidly re- 
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dropped five per cent in December. While the 


agg cures for hide waned in four Conne e 
ticut cities (Hartford, New Haven, Bridgeport 
and Waterbury) were the lowest in 1929 with the 
exception of February, the data, after ae 
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value of new contracts. The principal 
sin 


increase building contracts awarded in Decem- 
ber occurred in Boston and Providence, but 


ata city showed a monthly total substantially 
above the usual monthly These two 
cities registered a corresponding increase in build- 
ing permits issued. New Haven also showed a 


average. 


} ’ } leees -ceem he 
large rise in permits issued during December. 
For the entire year 1929, however, only Hartford 


showed an increase 


over 1928 i the value of 
permits issued. 
Boots and Shoes:—Shoe production for the 


entire country in 
of 1928, while is New England the increase over 
1928 was less than one per cent. Since 1924 the 
total output of shoes, both in the United States 
and in New England has been increasing each 
year, the percentage increase in annual output in 
the five years endin ig ati rember 31, 1929 (1929 

1924) s the entire coun- 
rise of 15.2 per ¢ 


1 1929 was 4.5 per cent above that 


compared with ows for 


try a cent and for New England 
14.6 per cent, and average rate of increase 
from year to year to be 2.8 ee cent for the 
United States and 2.9 per cent for New England 


during this period. 
The output of shoes in 


New England for De- 
cember declined about 20 


per cent from the No- 


vember total. When allowance is made for the 
seasonal decrease that 1s to be expected in De- 

. . , , ° 
cember, in which month shoe production is 


1 1 
normally at the mawtcet volume of the year, the 
tota was 


The 


1 outpr five per cent below expectations. 
Massachusetts eo. 
lecreases in numbers employed were those w hicl 
ive among their major industries se 
turing. Brockton reported a decrease in employ- 
ment for December cf 25 per cent, Lynn of six 
per cent, and Haverhill of four per cent. Shoe 
shipments from Brockton were 12 per cet at belo ow 
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cities to show the 
( 
ha shoe 


ahead 
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those of November, but 


as the November-to- 
} : 1! 4 + re | 
December decrease is usually 16 per cent, the 
adjusted figures showed a corresponding increa 
Shipments from Haverhill also declined less than 
} > 
the wxieew neta curtailment. Prices « 


hides and le 


uncertain. 


ther throug y ho 
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summer brough it some firmness, but the yeer 
clesed with further weakness in a dull market 


Textiles:—New England textile activity during 
ge J . 
December declined to the rate of production which 
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major divisions of the textile industry, woo! 

and worsteds, cctton, and silk, the manufactu 

of woolens and worsteds has on the whole bee: 

the strongest in the past 12 months. The con 
i] 


sumption of raw wool in 1929 was in the largest 
volume of any year since 1923, 


of 1928 by 11.1 per cent. 





and exceeded tha 


The decline in consump- 





tion for Buscwus's er, while considerable, was : not as 
great as that which occurred in Meneses I 
volume of wool consumption is now ah ut 
per cent below the rate which prevailed earlter 1 
1929. Spindle activity in the worsted milis h: 
shown an increase of 8.3 per cent in the first 1! 
months of 1929, while woolen spindle activits 
actually decreased 2.2 per cent. 

Cotton sansuiition., although shewing an 


increase of 6.7 
to revea 


per cent over 1928, still continues 
] 
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ul a constantly declining tot 


al annual vol- 
ume of cotton consumed in New England. De- 
cember consumption, moreover, was the lowes 


recorded in recent years. 
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RETAIL AND WHOLESALE TRADE 
r of report New | ( res were about 
py two previous years, thre @! sales in Dece ¢ 
mi les ; reported by stores in cach e New | land states 
é ae : 
i re two Pp cent higher than in t correspond! ith a ye 
nt Boston department stores sales e ut equi total for D : 
J Y T j 
hn Providence and the New Haven groups e tely five per 
th of the previous year. For the e 29 sales of the New 
‘ } e oh ee eee =f Pen oa wipene 
tC \ n about the same volume in 1926, approxim ately one per cent 
I . : ‘ ; ei hoe 5 Wy | Pen prone 
iy TC rthanin 1928. Reporting New EF: vholesale shoe and grocery 
’ 1 . , ; 
AJ tnan in the three preceain 
} JERE ie i coOluection oF open accounts by the reporting ret stores and wholesale 
meee’ a Tet eee aie i ! vehi el ) Peres , A eee 
concerns 1 LIStric ; slower than in the same month of 1926, 1927, and 1928, while an 
Oe See : ease o— a ate , F ee a ea os 
ovement in credit conditions was show: pia the wholesale grocery concerns. 
na the noartment ee a, aes, eee 3 ee an Se cuca aa eee ey rambher tant: niare i: 
ions the ae irtme > aiStead DeloOw, the largest Saies increase auring December TOOR place it 
gy ere en er AUB GN 4 sales aan phat nate leat wale sta aaa : } re 
ets and brassieres, amou ie ~ to eight per cent ovet December sales a year ago. For the entire 
OOO elo Sasa am ae oe " : Tce? me aE Nae ts 5% Poe 
r 1929 the largest gain in sales was recorded in the juniors ana girls’ ready-to-wear, while the 
PEP ES tae pee are as Domes AR CNR ene eres a bs entee At a i rande 
st marked decrease during the year occurred in the sales of woolen dress goods. 
SALES CONDITIONS 
1928 = 100 
Month of December January through December 
126 1927 1928 1929 1926 1927 1928 1929 
( CTL ( Sto Q5 OS 100 102 97 99 100 105 
De ores. . So 96 100 3 S6 94 100 101 
seh ent Stor 103 101 100 go 101 102 100 QS 
Ham ient Store 105 106 109 S2 105 10S 100 Qs 
le Isl it Stor 97 99 100 95 9 10 100 102 
mont D Store 94 4 100 96 +4 ( 100 94 
m Dey OPCS sus. 1038 100 109 100 102 102 OO 102 
Haven D it Stor 96 99 100 95 97 100 100 100 
mee De ! stor ; 97 99 100 95 9S 100 100 101 
ew len ) it, Stores 101 100 100 9S 101 102 100 101 
New ing i\ e Shoe Concerns.. 193 37 100 102 112 lll 100 OS 
AY V kn na Whol sale Grocery C oneceerns 111 108 100 95 107 104 100 97 
CREDIT shisha ain 
ercents f yen Accounts Outstandiny e First of ecembe 
Per f Open A isO ling at the First of De r 
Collected during eee 
1926 1927 1928 1929 
| gp EE CC Er ee 51.8% 50.5% 51.1% 47.1% 
Né nt St Els Pe URE Tee ee I) ner ee ee 54.0 dded oes by Bes 
Dre Re) CODECS ou. 50a ares anes are @ ekbubIaud/ orae wine a: Oe ae D0. 4 52.4 o2.0 50.3 
N TLS UO rte a coy aonaroa alan aicromia ee cies 50.6 a0.2 50.0 46.7 
Ne le BHOe CONCOLNS hi<ic.c.k cies oie oe Cae ea 7 49.4 43.0 40.8 39.0 
NX tle Grocery GOnCCENS . 65:6. 66.ccck oosarwenees 70.1 70.8 70.5 tant 
SALES BY DEPARTMENTS—NIEW ENGLAND DEPARTMENT STORES 
1928 = 100 
Month of December January through December 
1926 1927 1928 1929 1926 1927 192 1929 
S Velvet Dress:Goo0d6s....0...544 5 128 116 100 95 130 114 100 92 
\ Bi DFOSR: CSOOCISs. «cd clererk os Wer canines 168 135 100 92 146 119 100 $2 
G EILORS GrGOUS so 5656 wins ow chen 121 109 10 G4 122 106 100 9: 
HC WOIEN om octets avacaiienran 94 101 100 98 93 102 10 101 
\ AGI OHI ord coreg ce er eeaseP diesel ean rerer re 111 108 100 102 104 102 100 97 
NCTE S UTI MINS ors 22.c 7, wtearmcn rele waniorre 100 99 100 100 97 100 100 101 
I WY CLEP cg. Sarah raced w Suhre wig ier aracwin ele Shereiats 102 104 100 101 105 103 100 X 
We iv-to-Wear 106 100 100 84 104 103 100 95 
Mi ly-to-W SO 89 100 98 86 96 100 10: 
J Gi 79 85 100 101 78 86 100 11] 
\ Siecle 11 108 100 114 105 104 100 101 
Chil 112 105 100 99 102 100 100 101 
( a 101 99 100 108 10+ 103 100 104 
Shik 93 99 100 95 88 98 100 102 
I ear, including we love Silk .. 108 104 100 98 101 103 100 100 
> nd 1 Underwear. 97 98 100 95 110 106 100 97 
We en’s and | Cididven’s Shines. 118 110 100 86 101 101 100 99 
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BUSINESS CONDITIONS IN THE UNITED STATES 





Industrial activity declined f 


fh eee eer 4 “eet 
irtner in. December, there was little cha 





in commodity prices, and conditions in the money market continued eas 
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Federal Reserve Board’s index, which i 
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per cent in December, following upon a decline of 










y six p nine per cen 
for the preceding month. Nearly all industri larger ¢ seasonal 
reductions in December, except the f } ymwed lite] 
change, and co L, In which output incre: t ne n J) 








er, 2S In earlier months, were In automo ind iron snd steel, Produe 
inet. } 2 ‘xt ° . . + : 
Sees 10¢, lumber, and the nonferrous metals industries also re ] 
DIV. Stocks of cotton tes iles, copper, zine. and lumber inereseed 
oy ner 5 ‘ ; ; 

Ti dha weet at a ae ] : : : 
I irst three weeks in January stecl plants inere heir operations 


low rate prevailing at the holiday 





rom the low 
less active than in January, 19 


uf were con- 





or 1939, There were further 
decrenzses in the output of copper and lumber, while production of 


petroleum inereased. 


Ikmployment in factories in December 4 
in the automobile, 
change was reported for the 
meat-packing plants and 


increase in employment. 
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As ber declined more than the usual amount 
textile, clothing, Little 


shops, while at 





steel, and lumber industries, 


food indust: 








in the v: worn vyp int ; } 
in the paper and printing fy here was some 


Building contract awards also declined furthar in 7 1 : ; 

Building con ract awards also decuned further in December. Residential 
t s continued to be in small volume, and there were 
for commercial building and public wor 
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inrge decreases in 





sand utilities. During the 





vere larger on a daily average ba 


. 1 4 
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wed more than the usual seasonal decline. 
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irtment stores in leading cities were about ¢} 
than in December, 1928, according to reports to the 1° 
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cisco district. 


iree per cent smaller 
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Vholesale Prices:—During December wholesale prices of commoditic 
) 7 ‘ ° - . ef me , 
ed rather narrowly. Grain, livestock, bituminous coa 
increased somewhat, while prices of } ier products, textiles, 
pig iron declined. I: 
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Bank Credit:—Member bank credit increased less than usual over the veur- 
end, and in January continued to reflect. the liquidation wl ; 


Which began early in 
é Fe a - } ie : > ’! 
November. On January 15 total loans and investments of member banks in 





leading cities were $478,000,000 below the level of December 11. 1929. This 
decline occurred both banks in New York City and outside, and was in “all 
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other loans”, apparently reflecting a seasonal decrense in interbank loans 
together with a decreased demand for eredit wmereinl borrowers, In- 
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ports, bit de- 
$277,000,000 in of 837.000 
in member bar res “A ry ’ 
served to offset a loss i a ty pt 
000,000 was used to re ml be 
Government securities shy ce? . 
Acceptance howed. little : ; 
clined by ,000,000. ; 
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i, but eased e: i? anu ae rs Atal 
month remained generally at the lowest level Co tiger 4 
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